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Producers 88 (4.89) - Paid Up 
With 640 Acres Pooling Provision 
STANDARD LEASE W/ OPTION v. § 


PAID UP OIL AND GAS LEASE chesancake Goes 
(No Surface Use) oo 


Oy f Dor» 
THIS LEASE AGREEMENT is mage ts f f day of 2/#vst 2097, by and between Ale fb Ce 4 whose 
aderess is Ff fF Cow rey of Gi Elo Fa Fev 5 FET F 


. a8 Lessor, and CHESAPEAKE EXPLORATION, LL.C_AN OKLAHOMA 


~1 ACRES OF LAND, MORE OR LESS. BEING (Zi //4. Lots 3% 22,39, 92 _ OUT OF THE 


Chet bev hair Le liankp pd 6 fs Ane , AN ADDITION TQ THE CY OF FORT WORTH, 
TARRANT COUNTY, TEXAS, ACCORDING TO THAT CERTAIN PLAT RECORDED IN VOLUME _/.3_. PAGE #2 OF THE PLAT 
RECORDS OF TARRANT COUNTY. TEXAS. ; 


This iease. which ts a “paid-up” lease requinng no rentals. shall be in force for a primary term of Three (3) years from the date hereof, anc for as tong thereafter as 
ll OF gas or other substances covered hereby are produced in Paying quantities from the leased premises or from lands paoled therewith or this lease is otherwise maintained 
in effect pursuant to the provisions hereof. 

3. Royalties on olf, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as foliows: (a) For oil and other liquid hydrocarbons 
Separated at Lessee’s separator facilities, the royalty shall be Twenty Five Percent 25)% of such production. to be delivered at Lessee’s option to Lessor at the 
wellhead or to Lessor’s credit at the oil purchaser's transportation facilities. provided that Lessee shail nave the continuing nght to 
snarket pnce then prevailing in the same fieid (Or if there ts no such price then prevailing in the same field, then in the nearest field i 


the nearest field in which there is such @ prevailing pice) pursuant ta comparable purchase contracts entered into on the same or nearest Preceding date as the date on which 
Lessee commences its Purchases hereunder, and {c} if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled 
therewith are capable of either Producing oil or gas or other Substances covered hereby in Paying quantities or such wells are waiting on hydraulic fracture stimulation but 
such well or wells are either snutin or production there from is not being sole by Lessee, such well or weils shal! nevertheless pe deemed to be producing in Paying quantities 
for the purpose of maimaining this lease. If fora period of 90 consecutive days such well or wells are shut-in or production there from is not being sold by Lessee, then 
Lessee shail pay shut-in royalty of one dollar per acre then covered by this lease, such Payment to be made to Lessor or to Lessor’s credit in the depository designated below. 
on or before the ena of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the well or wells are shut-in or production there 
from is not being sold by Lessee: provided that if this lease is otherwise being maintained by operations. or if production is being sold by Lessee from another well or wells on 
the leased premises or lands pocied therewith, no shut-in royalty shail be due until the end of the 90-day period next following cessation of such operations or production 
Lessee’s failure to properly pay shut-in royalty shall render Lessee liabie for the amount due. put shall not operate to terminate this lease 

4. Ali shutin royalty Payments under this lease shall be Paid or tendered to Lessor or to Lessor's credit in at lessor’ S address above or its successors, 


On the leased premises or lands pooied therewith within 90 days after completion of Operations on such dry hole or within 90 days after such cessation of ai! production. {f at 
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged in Grilling, reworking or any other 
Operations reasonably calculated to obtain or Testore production there from. this lease shall remain in force se long as any one or more of such operations are prosecuted with 
nO cessation of more than 90 consecutive days, and if any such operations result in the production of oi! or gas or other substances Covered hereby, as long thereafter as 
there is production in paying quantities from the leased premises or ands Pooled therew:th. After completion of a well capable of producing in paying quantities hereunder. 
Lessee shalt drill such additional wells on the leased premises or iands pooled therewith as a reasonably prudent operator would drill under the same or similar circurnstances 
to (@) develop the leased premises as to formations then capable of producing in Paying quantities on the leased premises or lands pooled therewith. or (0) to protect the 
leased premises from uncompensated drainage by any weil or wells located on cther lands not Pooled therewith. There shall be no covenant to drill exploratory wells or any 
additional wells except as expressly provided herein. 

&. Lessee shall have the Nght but not the obligation to Pool all or any part of the leased premises or interest therein with any other lands or interests. as to any or all 
depths or zones, and as to any or ail substances covered by this lease, elther before or after the commencement of Production, whenever Lessee deems it necessary or 
Proper to do so in order to brudently develop or operate the leased Premises, whether or not similar pooling authority exists with fespect to such other lands or interests. The 


net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by 
Lessee. Pooling in one or more instances shall not exhaust Lessee's Pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any 
unit formed hereunder Sy expansion or contraction or both. either before or after commencement of production, in order to conform to the weil spacing or density pattern 
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ereunder may 
fall extend to their respective heirs. devisees, executors, adminis 


S Cf US @state in the depository designated above. if at any time two or more 
; oF tender such shut-in royaities t9 such ye ir i i 

separately 13 proportion to the ime” which weer as > Ye to Persons or to their credit in the depository. either jointly or 
ansing with respect to the transferred interest, and failure of the transferee to 


t satisfy such obligations with reg; ect to the transferred Hl 
Lessee with respect to any interest not so transferred. if Lessee transfers a full i Y t rea coveted Ty hae eae He henel 


or undivided interest in ali or any portion of the area covered by this iease. the obligation to 
the transferee im proportion to the net acreage interest in this lease then held by each — 

le of record 2 written release of this lease as to a full or undivided interest in all or any portion of 
thereupon be relieved of ail obligations thereafter ansing with respect to the interest so released 


. ‘ jation to pay or tender shut-in royalti hal fe i 
IR accordance with the net acreage interest retained hereunder 8 ° OvalieS shel be Provortionately ‘ecuces 


12 in the event that Lessor. during the pnmary term of this lease, receives 3 bona fide offer which Lessor is willing to accept from any party offering to purchase from 


14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee. its successors and €SSIQNS. @ perpetual subsurface well bore 
easement under and through the leased premises for the placement of weil bores (along routes selected by Lessee) from oil or gas wells the surface locations of which are 
Situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no fight to royalty or 


whom payment is made, and. in addition to its other rights, may reimburse itself out of any royalties or shut-in royaities otherwise Dayable to Lessor hereunder In the event 
Lessee is made aware of any claim inconsistent with Lessors title, Lessee may suspend the payment of royaities and shut-n royaities hereunder without interest. unt! 
Lessee has been fumished Satisfactory evidence that such claim has been resolved 


16 Notwithstanding anything contained to the contrary in this lease. Lessee shail not have any rights to use the surface of the leased premises for drilling or other 
operations 


17. Lessor. and their successors and assigns, hereby grants Lessee an option to extend the pnmary term of this tease for an additional period of Two (2) years from the 
end of the primary term by paying or tendering to Lessor prior to the end of the primary term the same bonus consideration. terms ana conditions as granted for this iease 
18 This lease may be executed in Counterparts, each of which is deemed an onginal and ali of which only constitute one originai 


IN WITNESS WHEREOF, this jease 's executed to be effective as of the date first written above, but upon execution shail be binding on the signatory and the signatory’s 
her's, devisees. executors, administrators, successors and assigns. whether or not this lease has been executed by all parties hereinabove named as Lessor. 


LESSOR (WHETHER ONE OR MORE) 
Hed at 
Signature : 
Printed Name RED 4. Cask 


STATE OF TEXAS 
COUNTY OF TARRANT 


ACKNOWLEDGMENT 


This instrument was acknowledged before me on the f day of A KE. 4 2011. by A lf 


2p 
na EF a 7 
bo N ASK 
JOE N. SCOTT Notary Public. State of Texas 
Notary Public, State of Texas Notary's name (printed): 
My Commission Expires Notary's commission exoires 


February 24, 2015 


ACKNOWLEDGMENT az 
STATE OF TEXAS ; 


COUNTY OF TARRANT <a —_ un 
This instrument was acknowledged before me on the He say ot AYE ELA T2077. by C vi ae st Wee Cas f 


oN MG AEA 2 


Notary Public. State of Texas 
Notary's name (printed) 
Notary's commission expires 


See JOE N. SCOTT 
oe Notary Public, State of Texas 

My Commission Expires 
oe February 24, 2015 
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